INDUSTRY   AND   FINANCE
out by price control which limits the goods which the richer
man can purchase with his surplus income.   Only after the
most elaborate study of prices could it be decided how far
variations in money incomes correspond to variations in
real purchasing power.   Two conclusions, however, may be
advanced.   First, the Russian financial system is compli-
cated.   In 1930 the taxation system was considerably re-
formed; the number of different kinds of taxes, which at that
time actually totalled seventy, was reduced and a few major
taxes instituted.   But there are still many vestigial remains.
Why, if the state fixes incomes, should it bother about taxes
on incomes?   Why not fix wages at a lower level and save
the cost of collecting taxes?    Why a separate income tax
and cultural tax, both based on income?   Would it not be
simpler and cheaper to raise the  turnover tax by  (say)
0-5 per cent?   Why the curious local taxes such as the tax on
automobiles (of which there are very few in private hands
in the U.S.S.R.) and the tax on produce coining by rail into
Moscow, both of which yield little and must cost much to
collect?   In capitalistic countries variety in taxation is per-
haps unavoidable if the taxes are to be designed to reduce
inequality of distribution; but where, as in the U.S.S.R.,
incomes are determined by the state this surely is unneces-
sary.   The presence of state loans raises the same kind of
query.    Why state loans, to which every one is virtually
forced to subscribe one month's salary, instead of a reduction
in wage levels by 8 per cent?   It may be that these are
illustrations of the "multiformity" of which the Webbs speak
so highly, or they may constitute a failure to plan the taxation
system scientifically.
Second, the individual is never in a position to know what
he is paying in taxation. The only taxation which falls
directly on him is the income tax and the culture tax. These
are not inconsiderable. Taken together they amount to
30 roubles per month on an income of 600 roubles. But both
these taxes are deducted at source, and the few persons with
whom I was able to discuss this did not know how much
they were paying. The impact of the state loans is more
direct. But the income tax, the culture tax, and the state
loans constitute only about one-tenth of the total revenue
of Mossoviet. The remainder is paid for by the population
in their purchases of commodities and services.
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